


Taidongsan Road, a one kilometre long pedestrian street, is the
focus of the retail market in Taidong and has undergone two rounds
of restructuring since 2001. The street is crowded with fashion stores
as well as the most successful department stores in the city, Liqun
Shopping Center.

Streets branching off Taidongsan Road each focus on a particular
retail type including “Women’s Street”, “Wedding Street”, “Culture
Street” and “Night Market”. Street stores in Taidong currently charge
the highest rents in the city.

Eastern Area, originally focused along Hong Kong Road (M) has,
over the past two years, expanded to include the Olympic Village.

Hong Kong Road (M) is the centre of the new business district which
has emerged in the east of Qingdao and now houses over 95 per
cent of the city’s financial institutions.

Department stores and shopping centres are positioned at the
mid to high end of the market targeting white collar workers from
companies nearby and high net worth individuals.

By the end of 2008 retail stock in Eastern Area is expected to be
equal to that of the other three retail areas combined. 60 per cent of
new supply coming onto the market in the next two years is expected
in the Eastern Area helping the district to secure its position as the
primary retail destination in Qingdao.

While shopping mall rents are the highest in the city, street stores
have not had the same success, with rents in the Eastern Area
second to Taidong.

On the outskirts of the city centre, Licun has been positioned as the
commercial centre of northern Qingdao. Primarily focused around
the three mid to large scale shopping malls along Xiangyang Road
the area is positioned to target the mass market.

Outlook

In the next two years the Qingdao retail market is expected to
see 220,000 sg.m. of new supply 60 per cent of which will be
concentrated in the Eastern Area. The new projects are expected
to be positioned at the mid to high end of the market, which will help
to further establish the status of Eastern Area as the city’s premier
retail location. The Olympic Village is expected to be a highlight of
the Eastern Area, where the city’s first life style shopping centre,
Marina City, is scheduled to open next year.

Licun is expected to play an increasingly significant role in
Qingdao’s retail market in the future as the area continues to
mature and as residents gradually migrate from the city centre
to more suburban locations. Street store rents have started to
catch up with those in other districts and better quality retailers
are relocating to the area.

The municipal government is expected to renovate parts of
Zhongshan Area in the coming years as well as promoting a
combination of tourist and retail venues. Nevertheless, the
difficulties involved in relocating current residents as well as the
significant capital expenditure involved will mean that it will be
some time before the area sees any major improvements.
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Stock of Major Retail Projects, 2008
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NB. Retail project refers to retail space located within the four main retail areas.

Prime Rental Rates, Q3/2008

Shopping Street Shop Shopping
Mall Mall

Street Shop

USS$ per sq.m. per annum

RMB per sq.m. per day

Taidong 375-645 1,075 - 1,615 7-12 20-30
Licun - 805 - 1,345 - 15-25
Eastern Area | 805-1,345 | 805- 1,345 15-25 15-25
Zhongshan - 535-1,075 - 10 - 20

Source: Savills Research & Consultancy

NB. Rents are asking rents for typical first floor retail unit leased to a fashion retailer.





